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. Market Outlook

The stock market on Tuesday remained positive in first half of
the day. However, it experienced a decline in the second half
and concluded the session in the green zone amid political
uncertainty creating an atmosphere of ambiguity and
unpredictability. The Benchmark KSE-100 index made an
intra-day high and low at 61,237.51 (777.77 points) and
60,420.83 (-38.91 points) respectively while closed at
60,464.24 by gaining 4.50 points. Trading volume increased to
235mn shares as compared to 126mn shares on the previous
trading day. Going forward, we expect the market to be
positive as the uncertainity regarding formation of new
governement starts to deminish. The resistance for the index
resides at 61,700. Breaking this level would further push the
index towards 62,700. Contrarily, the support for the index
resides at 59,000.

Key News

International

Asia Stocks Drop With Focus on Nvidia, China Moves:
Markets Wrap

Chinese shares rose after policymakers took more steps to
revive investor confidence, defying broader weakness in Asia
following a tech-led retreat on Wall Street. A gauge of Hong
Kong-listed Chinese firms jumped as much as 3.2%, while the
CSI 300 Index of mainland shares reversed early losses. see more...

Oil rises; markets weigh Red Sea attacks, US rate cuts

Oil prices regained some ground in early Asian trade on
Wednesday, as investors weighed concerns over output cuts
by key producers and attacks on shipping in the Red Sea
against dimmed expectations of U.S. rate cuts. Brent crude
futures rose 12 cents, or 0.15%, to $82.46 a barrel by 0100
GMT, while U.S. West Texas Intermediate. see more..

Politics

PML-N, PPP say Shehbaz to be PM, Zardari president
Following several rounds of consultations, the major political
parties — Pakistan Muslim League-Nawaz (PML-N) and
Pakistan Peoples Party (PPP) — Tuesday, reached an
agreement to form a coalition government in the Centre. The
understanding was reached in a meeting of the senior
leadership of the two parties, seemore..

Economy

July-January FY24; Trade deficit shrinks 32.7pc to $13.16bn
YoY — Neutral

Pakistan’s trade deficit narrowed down by 32.70 per cent in
the first seven months (July-January) of the current fiscal year
2023-24 as it stood at $13.160 billion compared to $19.553
billion during the same period of last fiscal year, shows the
revised merchandise trade see more..


https://www.bloomberg.com/news/articles/2024-02-20/stock-market-today-dow-s-p-live-updates?srnd=premium-europe
https://www.reuters.com/business/energy/oil-rises-markets-weigh-red-sea-attacks-us-rate-cuts-2024-02-21/
https://epaper.brecorder.com/2024/02/21/1-page/985733-news.html
https://epaper.brecorder.com/2024/02/21/1-page/985739-news.html
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RDA scheme attracts $7.3bn in 40 months, eases forex pressure
- Neutral

Foreign currency inflows through Roshan Digital Account (RDA)
reached $7.337 billion by the end of January 2024, data from the
State Bank of Pakistan showed on Tuesday. RDA inflows were
$142 million in January, which was a decline from the month
before when it performed better. These inflows see more..

FBR collects Rs5.15trn from July to mid-Feb: MoF — Positive

The major contributors to income tax collection during July-
January (2023-24) were banks, petroleum products, textile sector,
power sector and food and services sectors, whereas, sales tax top
revenue spinners remained POL, power, food, auto sector, iron
and steel, and chemicals during this period. According to the data
issued by the Ministry of Finance on Tuesday, the Federal Board
of Revenue (FBR) collected revenue of Rs5,150 billion from July
2023 to mid of February seemore..

PKR declines — Negative

The Pakistani rupee slipped lower against the US dollar,
depreciating 0.08% in the inter-bank market on Tuesday. At close,
the local unit settled at 279.57, a loss of Re0.21 against the
greenback, as per the State Bank of Pakistan (SBP). On Monday,
the rupee remained unchanged to settle at 279.36 against the US
dollar, according to the SBP In a key development, Fitch Ratings, a
global rating agency, on Monday. see more..

OGDCL agrees to pay Rs12.6bn royalty to Balochistan — Neutral
The Oil and Gas Development Company Limited (OGDCL) has
agreed to pay Rs 12.6 billion to Balochistan government as royalty
of Uch gas field. The OGDCL and Balochistan government have
agreed on a formula for payment of royalty from August 2024 to
January 2024 on monthly tranche basis, the officials of CM
secretariat said. The Balochistan government was taken measures
to receive billions of rupees from. see more..

Discos’ Jan tariffs; CPPA-G seeks Rs7.13 per unit positive
adjustment - Positive

The Central Power Purchasing Agency-Guaranteed (CPPA-G) has
sought positive adjustment of Rs 7.13 per unit in Discos’ tariffs for
January 2024, 105 percent higher than estimates as FCA cost
increased to Rs 13.7885 per unit reference cost Rs 7.1308 per unit,
mainly due to massive increase in insurance cover seemore..
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Govt hints at cutting tariff for solar net metering — Neutral
This was the crux of a meeting of the Senate Standing
Committee on Power, which also decided to wind up
investigations into alleged malpractices in the award of four
contracts for a foreign-funded 765-kilovolt transmission line
from Dasu Hydropower Project to Islamabad based on an
inquiry of the power division see more..

Power generation cost jumps 23pc in January on pricey fuels
— Negative

Electricity generation cost surged 23 percent in January from
a year earlier, as the country relied more on expensive fuel oil
and gas and less on cheap hydropower, data from a brokerage
house showed on Tuesday. The average cost of power
generation rose to Rs13.8 per kilowatt hour (kWh) in January,
compared with Rs11.2 a year ago, according to brokerage Arif
Habib Limited, which compiled the industry see more..

Cabinet approves handing over Discos to private sector —
Neutral

The federal cabinet of the caretaker government has accorded
approval to withdraw the decision of handing over electricity
distribution companies to the provinces. Instead, the source
said that the federal cabinet decided to hand over electricity
distribution companies to the private sector on a long-term
concession basis. To start with Hyderabad see more..

Fertiliser firms face uneven playing field after gas tariff
revision — Negative

A major increase in the feedstock gas tariff for fertiliser
manufacturers has triggered a heated debate among the
industry players, who have different views on the impact of
the policy change on their businesses. The government last
week approved an increase in gas price for fertilizer producers
who get their supply from the see more..

CCP clears ‘Fauji Cereals Business’ acquisition by Fauji Foods
- Positive

The Competition Commission of Pakistan (CCP) has approved
the acquisition of M/s Fauji Foundation’s Fauji Cereals
Business by M/s Fauji Foods Limited. The Fauji Foundation,
established as a charitable trust for the welfare of ex-
servicemen and their families, see more..


https://www.thenews.com.pk/print/1159734-rda-scheme-attracts-7-3bn-in-40-months-eases-forex-pressure
https://epaper.brecorder.com/2024/02/21/1-page/985743-news.html
https://epaper.brecorder.com/2024/02/21/1-page/985745-news.html
https://epaper.brecorder.com/2024/02/21/12-page/985818-news.html
https://epaper.brecorder.com/2024/02/21/1-page/985736-news.html
https://www.dawn.com/news/1815916/govt-hints-at-cutting-tariff-for-solar-net-metering
https://www.thenews.com.pk/print/1159733-power-generation-cost-jumps-23pc-in-january-on-pricey-fuels
https://www.thenews.com.pk/print/1159520-cabinet-approves-handing-over-discos-to-private-sector
https://www.thenews.com.pk/print/1159732-fertiliser-firms-face-uneven-playing-field-after-gas-tariff-revision
https://epaper.brecorder.com/2024/02/21/12-page/985820-news.html

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
Il.  Dividend Discount Model
lIl.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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